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Pakistan's energy sector

The previous year had been a rough one for Pakistan’s energy sector and it hit another snag right at
beginning of this new year. In a rather unexpected move, the government slapped a 17% general sales tax
on solar power equipment, sending ripples through the renewable energy industry and causing a media
frenzy.

At a time when Pakistan is struggling to produce cheap and clean energy, the government's decision of
imposing a massive tax on solar panels was heavily criticized both in the media and the energy sector.
There were several news reports and op-eds in the media pointing out the gravity of this decision and its
severe impacts on consumers, private developers and the nascent solar industry of Pakistan.

In another major news, the first layer of coal has been extracted from Thar Coal Block I. Provincial
government of Sindh made the announcement of the extraction of the huge coal reserves, terming it as a
‘milestone achievement’. During a time when most countries of the world have pledged to quit coal, the
media quoted the government as claiming that this extraction will help Pakistan tackle its energy needs.
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Thar coal project was also under the Supreme Court's attention in December for alleged corruption by the
authorities. Media reports revealed that the top court has ordered National Accountability Bureau to probe
the matter, as the people of Thar continue to suffer to this day due to the unavailability of basic amenities
and clean drinking water.



Financial matters of the energy sector once again took the lead in receiving the most media coverage. Power
sector circular debt continues to remain the focused point of the media. According to news reports, the
circular debt has been rising by Rs35 billion per month and is expected to further increase this year.

Meanwhile, World Bank approved $195 million in financing for Pakistan's energy sector to improve electricity
distribution and implement energy sector reforms for a better quality of service for consumers. Another news
highlight was Pakistan receiving a $300 million loan from the Asian Development Bank under the second sub-
programme of ADB’s Energy Sector Reforms and Financial Sustainability Programme, to expand renewable
energy generation.

On the other hand, the ongoing gas crisis continued to cripple households, industries, refineries and the
energy sector in these two months. The country’s depleting natural gas resource made the most headlines in
the media. The government had revealed that the country will be left with no gas resources in the coming
years.

With the energy sector in shambles, renewable energy is the only way forward for Pakistan. Although the
media has started giving decent coverage to renewable energy, there is still a great deal of potential to
increase the media talk around clean energy sources such as solar and wind.

Actors in Pakistan's energy sector

The government plays the central role in Pakistan's
energy sector and therefore, continues to receive the

Government —— most media coverage among all the actors in the
country's energy sector.

Compared to the preceding months, there has been

a rise in media coverage given to consumers in

these two months. There were many op-eds C

. . . . — onsumers
discussing the impacts of poor energy planning on

consumers and reports of various protests by

consumers due to gas and electricity outages.

Approval of payments to independent power

Private . producers and the severe adverse impacts on private

20% developers due to the imposition of general sales tax

developers on solar panel equipment by the government mainly
dominated the news coverage in this category.

Regulatory authority remained in the news mainly
for the multiple power tariff hikes, RLNG prices and
LNG imports. Regulators received a higher coverage
in the media in December and January, compared to
the previous months.

Regulators

Media has the power to effectively report on the troubles
Victims of that energy policies .V|ct|ms continue to 'che. The m‘ec%la,
unfortunately, has still a long way to go in terms of giving
Energy POlICIeS enough coverage to issues of victims. This time too, media
coverage of energy policies’ victims remained extremely

low.
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